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ASII: Astra International’s (ASII 1J; Rp7,900; Buy) financing arm, Federal
International Finance, booked new financing of Rp23.1tn (+8.5% yoy) up to
Augl7. Meanwhile, the company’s full year target is growth of 10% to Rp28.9tn.
About 64% new financing was contributed from new motorcycles, 24% used

motorcycles, and 12% from consumer financing. Furthermore, according to OJK
total growth in multi finance was 9.6% yoy to Rp456tn. (Bisnis Indonesia)
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Comment: We expect new financing of Rp26.2tn in FY17, which is likely to be
' achieved. We maintain our Buy call on Astra International.

PPRO: Up to August 2017, PP Properti (PPRO 1J; Rp210; Not Rated) booked
marketing sales around Rp2.09tn. This figure translates 70% of the company’s full
year target. Residential apartment (Grand Shamaya and Begawan Malang
apartment) contribute 83% of PPRO’s total marketing sales. Worth to note, PPRO’s
targets their revenue will reach Rp2.5tn in 2017, and up to July 2017, the
company already achieved 52% of the target (Rpl1.32tn, +28% yoy). (Bisnis
Indonesia)

Net buy (sell) in Rp bn

WIKA: Wijaya Karya (WIKA 1J; Rp1,800; Buy) booked total new contract of
Rp30.8tn, which is 71% from FY17 target of Rp43.2tn. From the total contract,
Rp20.7tn was contributed from Infrastructure, building and property segment
while Rp6.45tn is contributed from energy and industrial plant segment. Company
total order book reached Rp94.1tn, which is 91.7% from FY17 target of Rp103.2tn.

Key Indexes
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Despite pressure from turnkey project, company DER is still low at 0.5x. (Kontan)
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P — iz raw 1m.ew purchase contract of 15 years and without room for price renegotiation. (Jakarta
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orn/bushel b .9% .6%
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*: 1 month change maintain our positive view on the sector with Buy recommendations on ADRO (TP:

Rp2,200) and UNTR (TP: Rp32,000).

Source : Bloomberg

Precast sector: Ministry of Public Works and Housing has not yet confirm the
regulation to limit construction raw material supply (including precast) from SOE
subsidiaries to its parent by maximum of 50%, while the remaining must be
supplied by private precast producer. The regulation which expected to increase
participation from private sector is still in negotiation process. (Bisnis Indonesia)

Comment: We believe the enactment of this regulation will negative impacted
Waskita Beton (WSBP IJ; Rp372; Not Rated) given ~85% of revenue is sourced
from Waskita Karya (WSKT IJ; Rp1,845; Buy) whereas Wijaya Karya Beton (WTON
IJ; Rp530; Not Rated) is relatively safer as Wijaya Karya (WIKA IJ; Rp1,800; Buy)
only contributes ~23% of WTON's revenue.
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Property sector: Property sector is assessed to shown sign of recovery in 2H17
due to increase in marketing sales and KPR disbursement. According Bank
Tabungan Negara (BBTN 1J; Rp3,140 ; Buy) KPR disbursement increased 44.9%
mom in August while transaction value grow by 41.6% mom. Marketing sales
achievement for some companies also shown a modest growth: 1) Ciputra
Development (CTRA 1J; Rp1,190; Buy) booked marketing sales Rp5tn, (58.8%)
out of Rp8.5tn FY17 target. 2) PP Properti (PPRO 1J; Rp210; Not Rated) cooked
marketing sales of Rp2.09tn (88% yoy). 3) Agung Podomoro (APLN I1J; Rp304;
Hold) booked new marketing sales of Rp3tn (+15% yoy), which is (66.6%) of
Rp4.5tn FY17 target (Rp700bn in July and August). (Kontan)

Transportation sector: Since the revocation of 14 points in Transportation
Ministry Law 26/2017, Transportation Ministry aims to release the new regulation
draft at the end of September 2017. To note, the Transportation Law 26/2017 will
be null and void on 1 November 2017. (Investor Daily)

Comment: We still view the upcoming ruling to bring slight positive sentiment for
conventional taxi players as the government keeps regulating the online
transportation players to create leveled playing field in transportation sector.
However, given the previous nulled points in Regulation 26/2017 by Supreme
Court, we think the new law could be siding more to online-players.
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INVESTMENT RATINGS

BUY : Expected total return of 10% or more within a 12-month period
HOLD : Expected total return between -10% and 10% within a 12-month period
SELL : Expected total return of -10% or worse within a 12-month period
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