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Selamat Sempurna (sMsM 13; Buy)

JCI Index Early anticipation
| oom B Gradual shift towards heavy equipment filter
B Weaker 2Q17 is expected
s ®m  Outstanding growth record
e ®m  Upgrade to Buy, TP Rp1,350
Heavy equipment filter, a new growth prospect. Automotive filtration

product remains a significant contributor to revenue and profitability of Selamat
Sempurna. Filtration product account about 60% of total revenue while 65% of
Foreign net buy (sell) gross profit in FY16. In anticipation of rising popularity of electric vehicle (EV),

Selamat Sempurna penetrated the filtration product for heavy machinery. EV
products will barely use any filtration products, while heavy machineries are not
o likely to be replaced by electric motor anytime soon. With the recovery of the
commodity prices, demand for heavy equipment has increased significantly.
Therefore, we expect a healthy contribution from heavy equipment filtration
products.

Soft 2Q17 performance. Selamat Sempurna posted a relatively weaker 2Q17
e for two reasons: 1) exceptionally high 1Q17 revenue due to carry over from 4Q16
2) seasonality due to Ramadhan holidays which affected logistics and shipment.
Nevertheless we expect normalized revenue in 3Qand 4Q. Topline was able to
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— oD BEY BT "™ grew +11.6% yoy in 1H17, but negated by increase of COGS and other costs,

1 5,781 07%  7.6% s.1% leaving the net profit only inched up +2.0% yoy. Revenue and net income was

LQ4s 962 L0%  4.1% 88% down -2.7% qoq and -10.6% qoq in 2Q17, respectively.

DII 22,026 0.0% 20.0% 11.5%

SET 1,578 -0.1% 4.7% 2.3%

o 27,531 03 ae1% 10 Strong record of growth. We think that Selamat Sempurna is an exceptional

NKY 20,029 -0.3%  23.2% 45% company proven by its long growth performance of 24 years for nominal revenue

FTSE el 0.9%  10.9% +6% and 14 years for net profit. We view Selamat Sempurna among the few

FSSTI 3,343 -0.2% 18.0% 16.0% . . .

£100 2 07%  oe% 1035 COMpanies that has been able to book 14 years of consecutive growth in net
profit. This is solid proof a consistent and prudent management. Selamat

Commodity price Sempurna puts weight on profitability rather than market share due to the fact

Commodities Lastprice Ret1day Retivear the company is penetrating the global market, leaving tremendous market

(in USD) .

Oil/barrel (WTT) 49.0 -1.1% 20.1% Opportunlty.

CPO/tonne 608.6 -1.4% 7.8%

Soy/bushel 93 -18% -48% Upgrade to Buy. We upgrade our rating to Buy from previously Hold with a new

Rubber/kg 18 0.0%  -48%  target price of Rp1,350. We are positive on Selamat Sempurna to concentrate

Nickel/tonne 10,335 0.3% -3.3% . .. . .

- e os%  1sge MOre on heavy equipment filtration products and to service the replacement

R — 6,326 o1% 3020 Market rather than OEM. Nevertheless, rising steel price would be a challenge to

Gold/try.oz (Spot) 1,269 o1%  -68% maintain margins. So far, Selamat Sempurna has been able to manage its

Coal/tonne she 0% 495%  hrofitability. Our DCF-target price translates to PER FY17-18 of 16.4-15.3x.

Corn/bushel 3.4 -0.6% 8.7%

Wheat/bushel* 146.5 5.8% -7.0%

*: 1 month change
Year To 31 Dec 2015A 2016A 2017F 2018F 2019F

Source : Bloomberg Revenue (RpBn) 2,803 2,880 3,109 3,365 3,647
EBITDA (RpBn) 694 740 758 806 917
EBITDA Growth (%) 5.7 6.7 2.5 6.2 13.8
Net Profit (RpBn) 428 453 473 506 596
EPS (Rp) 74 79 82 88 104
EPS Growth (%) 9.6 5.9 4.4 7.1 17.7
Net Gearing (%) 13.2 3.8 (2.6) (12.2) (22.1)
PER (x) 14.5 13.7 13.2 12.3 10.4
PBV (x) 4.3 3.9 3.3 2.8 2.4
Dividend Yield (%) 1.2 3.4 3.4 3.7 4.3
EV/EBITDA (x) 9.2 8.5 8.1 7.4 6.2
Source: SMSM, IndoPremier Share Price Closing as of : 2-August-2017

Refer to Important disclosures in the last page of this report
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ADRO: Adaro Indonesia (ADRO 1J; Rp1,845; Buy) recorded 1H17 operational
performance as follow

. Coal production decreased by 3% yoy to 25.1m tons in 1H17, due to
weak volumes in the first quarter.

. Coal production in 2Q17 increased 12% qoq but flat yoy at 13.3m tons.

. Coal sales volumes in 2Q17 reached 13.2m tons (+10% qoq, -3% yoy),
bringing 1H17 sales volumes to 25.3m tons (-7% yoy), accounting for
48% of our estimate in FY17F (inline)

. SR dropped to 4.3x in 2Q17 (vs. 4.6x in 1Q17 and 4.4x in 2Q16) due to
heavy rain in the period, bringing 1H17 SR at 4.44x. We forecast higher
SR in 2H17 as we expect lower rainfall in the period. (Company)

Comment: ADRO will release its 2Q17 financial results on Monday, 28th Aug.
Operational numbers in 1H17 are mostly inline with our estimate except stripping
ratio which came lower than expected. We forecast strong 2Q17 results to be
announced later this month, as costs will likely lower than expected (from lower
than expected SR). The sentiment will be positive, in our view. At this stage, we
maintain our Buy rating for ADRO, with TP of Rp2,200. ADRO remains our top pick
in the mining sector.

BBRI: Bank Rakyat Indonesia (BBRI 1J; Rp14,850; Buy) 1H profit of Rp13.4tn
(+10% yoy) was driven by modest loan growth (+12%), stable NIM (8.1%),
slower opex growth of only 4% and despite 44% rise in loan provisions. Excluding
provisions, core profit grew a robust 17% as cost/income improved to 41% (from
43%). Profit was marginally stronger in 2Q vs. 1Q (+2% qoq) due to better NIM.
NPL ratio stable at 2.23%, albeit with sustained high SM loans of 6.3%.
Management revised guidance with 20bps lower NIM of 7.8-8.0%, slower opex
growth of 8-10% (from 15-18%), profit growth of 5-7% (from 3-5%) while
NPL/credit cost metrics are unchanged at 2.2-2.4% with coverage of 160-170%
for 2017. (Company)

Comment: This result is in-line with expectations with 1Q/2Q profits forming
24%/24% of FY17F consensus while concern over asset quality is mitigated by
front-loading of provisions, which led to high provisions/NPL coverage of >180%.

CTRA: Ciputra Development (CTRA 1J; Rp1,070; Buy) will prepare seven projects
to be launched in 2H17. Company will launch Citra Garden Sidoarjo in 3Q17,
followed by Ciputra Beach Resort, The newton 2, The suites apartment, and Citra
Plaza Batam. So far, company has accumulated pre sales of Rp3.25tn until July
2017. (Bisnis Indonesia)

Comment: 7M17 pre sales achievement stands at 38/42% of company and ours,
still weaker compared to 7M16. Even so, we still like CTRA due to its diversified
portfolio. Reiterate BUY at TP of Rp1,370.

GGRM: Gudang Garam (GGRM 1J; Rp71,100; Hold) spend Rp845bn to acquire
270ha to build new airport at Kediri, East Java. The transaction involved GGRM’s
subdiary PT Surya Dhoho Investama (SDHI) with GGRM’s affiliate PT Bukit Dhoho
Indah. To note, the land acquisition is fully funded by GGRM and part of its capex.
(Bisnis Indonesia)

KLBF: Kalbe Farma (KLBF 1J; Rp1,735; Hold) maintain FY17F sales growth target
at 8%-10% with operating margin between 14%-15%. To note, KLBF’s operating
margin stood at 16% in 1H17, supported by higher contribution from nutritional
division during Lebaran month. We incorporated Company’s 2017 guidance to our
forecast, sales growth target at 10% with operating margin at 16.5%. (Kontan)

Refer to Important disclosures in the last page of this report 2
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TOPS: Totalindo Eka Persada (TOPS 1J; Rp1,400; Not Rated) is aiming to acquire
some potential apartment projects totaling Rp1.5tn. As of July, TOPS total new
contracts stand at Rp2tn, which is 67% from FY17 target of Rp3tn. Company is
guiding FY17 revenue at Rp3.4tn (+14% yoy) and earnings of Rp270bn (+30%
yoy). (Kontan)

Economic

Economic Growth: Bank Indonesia lowers down its economic forecast for growth
in 2Q17 to around the 5% level (vs 5.1% previously). Growth will be mainly
supported by investment and government consumption. It maintains, however,
Indonesia’s forecast for FY17 at 5.2% and around 5.1-5.4% in 2018. Economic
data on GDP will see release next week. (Bisnis Indonesia)

Refer to Important disclosures in the last page of this report 3
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INVESTMENT RATINGS

BUY : Expected total return of 10% or more within a 12-month period
HOLD : Expected total return between -10% and 10% within a 12-month period
SELL : Expected total return of -10% or worse within a 12-month period

ANALYSTS CERTIFICATION.
The views expressed in this research report accurately reflect the analyst;s personal views about any and all of the subject securities or issuers; and no part of the
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

DISCLAIMERS

This reserch is based on information obtained from sources believed to be reliable, but we do not make any representation or warraty nor accept any responsibility
or liability as to its accruracy, completeness or correctness. Opinions expressed are subject to change without notice. This document is prepared for general
circulation. Any recommendations contained in this document does not have regard to the specific investment objectives, finacial situation and the particular
needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or sell any
securities. PT. Indo Premier Sekuritas or its affiliates may seek or will seek investment banking or other business relationships with the companies in this report.
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24%/24% of FY17F consensus while concern over asset quality is mitigated by
front-loading of provisions, which led to high provisions/NPL coverage of >180%.

CTRA: Ciputra Development (CTRA 1J; Rp1,070; Buy) will prepare seven projects
to be launched in 2H17. Company will launch Citra Garden Sidoarjo in 3Q17,
followed by Ciputra Beach Resort, The newton 2, The suites apartment, and Citra
Plaza Batam. So far, company has accumulated pre sales of Rp3.25tn until July
2017. (Bisnis Indonesia)

Comment: 7M17 pre sales achievement stands at 38/42% of company and ours,
still weaker compared to 7M16. Even so, we still like CTRA due to its diversified
portfolio. Reiterate BUY at TP of Rp1,370.

GGRM: Gudang Garam (GGRM 1J; Rp71,100; Hold) spend Rp845bn to acquire
270ha to build new airport at Kediri, East Java. The transaction involved GGRM’s
subdiary PT Surya Dhoho Investama (SDHI) with GGRM’s affiliate PT Bukit Dhoho
Indah. To note, the land acquisition is fully funded by GGRM and part of its capex.
(Bisnis Indonesia)

KLBF: Kalbe Farma (KLBF 1J; Rp1,735; Hold) maintain FY17F sales growth target
at 8%-10% with operating margin between 14%-15%. To note, KLBF’s operating
margin stood at 16% in 1H17, supported by higher contribution from nutritional
division during Lebaran month. We incorporated Company’s 2017 guidance to our
forecast, sales growth target at 10% with operating margin at 16.5%. (Kontan)

Refer to Important disclosures in the last page of this report 2
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TOPS: Totalindo Eka Persada (TOPS 1J; Rp1,400; Not Rated) is aiming to acquire
some potential apartment projects totaling Rp1.5tn. As of July, TOPS total new
contracts stand at Rp2tn, which is 67% from FY17 target of Rp3tn. Company is
guiding FY17 revenue at Rp3.4tn (+14% yoy) and earnings of Rp270bn (+30%
yoy). (Kontan)

Economic

Economic Growth: Bank Indonesia lowers down its economic forecast for growth
in 2Q17 to around the 5% level (vs 5.1% previously). Growth will be mainly
supported by investment and government consumption. It maintains, however,
Indonesia’s forecast for FY17 at 5.2% and around 5.1-5.4% in 2018. Economic
data on GDP will see release next week. (Bisnis Indonesia)

Refer to Important disclosures in the last page of this report 3
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Selamat Sempurna (sMsM 13; Buy)

JCI Index Early anticipation
| oom B Gradual shift towards heavy equipment filter
B Weaker 2Q17 is expected
s ®m  Outstanding growth record
e ®m  Upgrade to Buy, TP Rp1,350
Heavy equipment filter, a new growth prospect. Automotive filtration

product remains a significant contributor to revenue and profitability of Selamat
Sempurna. Filtration product account about 60% of total revenue while 65% of
Foreign net buy (sell) gross profit in FY16. In anticipation of rising popularity of electric vehicle (EV),

Selamat Sempurna penetrated the filtration product for heavy machinery. EV
products will barely use any filtration products, while heavy machineries are not
o likely to be replaced by electric motor anytime soon. With the recovery of the
commodity prices, demand for heavy equipment has increased significantly.
Therefore, we expect a healthy contribution from heavy equipment filtration
products.

Soft 2Q17 performance. Selamat Sempurna posted a relatively weaker 2Q17
e for two reasons: 1) exceptionally high 1Q17 revenue due to carry over from 4Q16
2) seasonality due to Ramadhan holidays which affected logistics and shipment.
Nevertheless we expect normalized revenue in 3Qand 4Q. Topline was able to

Key Indexes
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— oD BEY BT "™ grew +11.6% yoy in 1H17, but negated by increase of COGS and other costs,

1 5,781 07%  7.6% s.1% leaving the net profit only inched up +2.0% yoy. Revenue and net income was

LQ4s 962 L0%  4.1% 88% down -2.7% qoq and -10.6% qoq in 2Q17, respectively.

DII 22,026 0.0% 20.0% 11.5%

SET 1,578 -0.1% 4.7% 2.3%

o 27,531 03 ae1% 10 Strong record of growth. We think that Selamat Sempurna is an exceptional

NKY 20,029 -0.3%  23.2% 45% company proven by its long growth performance of 24 years for nominal revenue

FTSE el 0.9%  10.9% +6% and 14 years for net profit. We view Selamat Sempurna among the few

FSSTI 3,343 -0.2% 18.0% 16.0% . . .

£100 2 07%  oe% 1035 COMpanies that has been able to book 14 years of consecutive growth in net
profit. This is solid proof a consistent and prudent management. Selamat

Commodity price Sempurna puts weight on profitability rather than market share due to the fact

Commodities Lastprice Ret1day Retivear the company is penetrating the global market, leaving tremendous market

(in USD) .

Oil/barrel (WTT) 49.0 -1.1% 20.1% Opportunlty.

CPO/tonne 608.6 -1.4% 7.8%

Soy/bushel 93 -18% -48% Upgrade to Buy. We upgrade our rating to Buy from previously Hold with a new

Rubber/kg 18 0.0%  -48%  target price of Rp1,350. We are positive on Selamat Sempurna to concentrate

Nickel/tonne 10,335 0.3% -3.3% . .. . .

- e os%  1sge MOre on heavy equipment filtration products and to service the replacement

R — 6,326 o1% 3020 Market rather than OEM. Nevertheless, rising steel price would be a challenge to

Gold/try.oz (Spot) 1,269 o1%  -68% maintain margins. So far, Selamat Sempurna has been able to manage its

Coal/tonne she 0% 495%  hrofitability. Our DCF-target price translates to PER FY17-18 of 16.4-15.3x.

Corn/bushel 3.4 -0.6% 8.7%

Wheat/bushel* 146.5 5.8% -7.0%

*: 1 month change
Year To 31 Dec 2015A 2016A 2017F 2018F 2019F

Source : Bloomberg Revenue (RpBn) 2,803 2,880 3,109 3,365 3,647
EBITDA (RpBn) 694 740 758 806 917
EBITDA Growth (%) 5.7 6.7 2.5 6.2 13.8
Net Profit (RpBn) 428 453 473 506 596
EPS (Rp) 74 79 82 88 104
EPS Growth (%) 9.6 5.9 4.4 7.1 17.7
Net Gearing (%) 13.2 3.8 (2.6) (12.2) (22.1)
PER (x) 14.5 13.7 13.2 12.3 10.4
PBV (x) 4.3 3.9 3.3 2.8 2.4
Dividend Yield (%) 1.2 3.4 3.4 3.7 4.3
EV/EBITDA (x) 9.2 8.5 8.1 7.4 6.2
Source: SMSM, IndoPremier Share Price Closing as of : 2-August-2017
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ADRO: Adaro Indonesia (ADRO 1J; Rp1,845; Buy) recorded 1H17 operational
performance as follow

. Coal production decreased by 3% yoy to 25.1m tons in 1H17, due to
weak volumes in the first quarter.

. Coal production in 2Q17 increased 12% qoq but flat yoy at 13.3m tons.

. Coal sales volumes in 2Q17 reached 13.2m tons (+10% qoq, -3% yoy),
bringing 1H17 sales volumes to 25.3m tons (-7% yoy), accounting for
48% of our estimate in FY17F (inline)

. SR dropped to 4.3x in 2Q17 (vs. 4.6x in 1Q17 and 4.4x in 2Q16) due to
heavy rain in the period, bringing 1H17 SR at 4.44x. We forecast higher
SR in 2H17 as we expect lower rainfall in the period. (Company)

Comment: ADRO will release its 2Q17 financial results on Monday, 28th Aug.
Operational numbers in 1H17 are mostly inline with our estimate except stripping
ratio which came lower than expected. We forecast strong 2Q17 results to be
announced later this month, as costs will likely lower than expected (from lower
than expected SR). The sentiment will be positive, in our view. At this stage, we
maintain our Buy rating for ADRO, with TP of Rp2,200. ADRO remains our top pick
in the mining sector.

BBRI: Bank Rakyat Indonesia (BBRI 1J; Rp14,850; Buy) 1H profit of Rp13.4tn
(+10% yoy) was driven by modest loan growth (+12%), stable NIM (8.1%),
slower opex growth of only 4% and despite 44% rise in loan provisions. Excluding
provisions, core profit grew a robust 17% as cost/income improved to 41% (from
43%). Profit was marginally stronger in 2Q vs. 1Q (+2% qoq) due to better NIM.
NPL ratio stable at 2.23%, albeit with sustained high SM loans of 6.3%.
Management revised guidance with 20bps lower NIM of 7.8-8.0%, slower opex
growth of 8-10% (from 15-18%), profit growth of 5-7% (from 3-5%) while
NPL/credit cost metrics are unchanged at 2.2-2.4% with coverage of 160-170%
for 2017. (Company)

Comment: This result is in-line with expectations with 1Q/2Q profits forming
24%/24% of FY17F consensus while concern over asset quality is mitigated by
front-loading of provisions, which led to high provisions/NPL coverage of >180%.

CTRA: Ciputra Development (CTRA 1J; Rp1,070; Buy) will prepare seven projects
to be launched in 2H17. Company will launch Citra Garden Sidoarjo in 3Q17,
followed by Ciputra Beach Resort, The newton 2, The suites apartment, and Citra
Plaza Batam. So far, company has accumulated pre sales of Rp3.25tn until July
2017. (Bisnis Indonesia)

Comment: 7M17 pre sales achievement stands at 38/42% of company and ours,
still weaker compared to 7M16. Even so, we still like CTRA due to its diversified
portfolio. Reiterate BUY at TP of Rp1,370.

GGRM: Gudang Garam (GGRM 1J; Rp71,100; Hold) spend Rp845bn to acquire
270ha to build new airport at Kediri, East Java. The transaction involved GGRM’s
subdiary PT Surya Dhoho Investama (SDHI) with GGRM’s affiliate PT Bukit Dhoho
Indah. To note, the land acquisition is fully funded by GGRM and part of its capex.
(Bisnis Indonesia)

KLBF: Kalbe Farma (KLBF 1J; Rp1,735; Hold) maintain FY17F sales growth target
at 8%-10% with operating margin between 14%-15%. To note, KLBF’s operating
margin stood at 16% in 1H17, supported by higher contribution from nutritional
division during Lebaran month. We incorporated Company’s 2017 guidance to our
forecast, sales growth target at 10% with operating margin at 16.5%. (Kontan)

Refer to Important disclosures in the last page of this report 2
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TOPS: Totalindo Eka Persada (TOPS 1J; Rp1,400; Not Rated) is aiming to acquire
some potential apartment projects totaling Rp1.5tn. As of July, TOPS total new
contracts stand at Rp2tn, which is 67% from FY17 target of Rp3tn. Company is
guiding FY17 revenue at Rp3.4tn (+14% yoy) and earnings of Rp270bn (+30%
yoy). (Kontan)

Economic

Economic Growth: Bank Indonesia lowers down its economic forecast for growth
in 2Q17 to around the 5% level (vs 5.1% previously). Growth will be mainly
supported by investment and government consumption. It maintains, however,
Indonesia’s forecast for FY17 at 5.2% and around 5.1-5.4% in 2018. Economic
data on GDP will see release next week. (Bisnis Indonesia)

Refer to Important disclosures in the last page of this report 3



INDOPREMIER

Head Office

PT INDO PREMIER SEKURITAS
Wisma GKBI 7/F Suite 718

JI. Jend. Sudirman No.28

Jakarta 10210 - Indonesia

p +62.21.5793.1168

f +62.21.5793.1167

INVESTMENT RATINGS

BUY : Expected total return of 10% or more within a 12-month period
HOLD : Expected total return between -10% and 10% within a 12-month period
SELL : Expected total return of -10% or worse within a 12-month period

ANALYSTS CERTIFICATION.
The views expressed in this research report accurately reflect the analyst;s personal views about any and all of the subject securities or issuers; and no part of the
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

DISCLAIMERS

This reserch is based on information obtained from sources believed to be reliable, but we do not make any representation or warraty nor accept any responsibility
or liability as to its accruracy, completeness or correctness. Opinions expressed are subject to change without notice. This document is prepared for general
circulation. Any recommendations contained in this document does not have regard to the specific investment objectives, finacial situation and the particular
needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or sell any
securities. PT. Indo Premier Sekuritas or its affiliates may seek or will seek investment banking or other business relationships with the companies in this report.



INDOPREMIER

4 August 2017

Premier Insight

Selamat Sempurna (sMsM 13; Buy)

JCI Index Early anticipation
| oom B Gradual shift towards heavy equipment filter
B Weaker 2Q17 is expected
s ®m  Outstanding growth record
e ®m  Upgrade to Buy, TP Rp1,350
Heavy equipment filter, a new growth prospect. Automotive filtration

product remains a significant contributor to revenue and profitability of Selamat
Sempurna. Filtration product account about 60% of total revenue while 65% of
Foreign net buy (sell) gross profit in FY16. In anticipation of rising popularity of electric vehicle (EV),

Selamat Sempurna penetrated the filtration product for heavy machinery. EV
products will barely use any filtration products, while heavy machineries are not
o likely to be replaced by electric motor anytime soon. With the recovery of the
commodity prices, demand for heavy equipment has increased significantly.
Therefore, we expect a healthy contribution from heavy equipment filtration
products.

Soft 2Q17 performance. Selamat Sempurna posted a relatively weaker 2Q17
e for two reasons: 1) exceptionally high 1Q17 revenue due to carry over from 4Q16
2) seasonality due to Ramadhan holidays which affected logistics and shipment.
Nevertheless we expect normalized revenue in 3Qand 4Q. Topline was able to

Key Indexes

=
'©
o)
c
O
| -
(©
)
0
)
a'd
i
0
Q
cC
O
©
cC
-
>
=
5
o
LLI

— oD BEY BT "™ grew +11.6% yoy in 1H17, but negated by increase of COGS and other costs,

1 5,781 07%  7.6% s.1% leaving the net profit only inched up +2.0% yoy. Revenue and net income was

LQ4s 962 L0%  4.1% 88% down -2.7% qoq and -10.6% qoq in 2Q17, respectively.

DII 22,026 0.0% 20.0% 11.5%

SET 1,578 -0.1% 4.7% 2.3%

o 27,531 03 ae1% 10 Strong record of growth. We think that Selamat Sempurna is an exceptional

NKY 20,029 -0.3%  23.2% 45% company proven by its long growth performance of 24 years for nominal revenue

FTSE el 0.9%  10.9% +6% and 14 years for net profit. We view Selamat Sempurna among the few

FSSTI 3,343 -0.2% 18.0% 16.0% . . .

£100 2 07%  oe% 1035 COMpanies that has been able to book 14 years of consecutive growth in net
profit. This is solid proof a consistent and prudent management. Selamat

Commodity price Sempurna puts weight on profitability rather than market share due to the fact

Commodities Lastprice Ret1day Retivear the company is penetrating the global market, leaving tremendous market

(in USD) .

Oil/barrel (WTT) 49.0 -1.1% 20.1% Opportunlty.

CPO/tonne 608.6 -1.4% 7.8%

Soy/bushel 93 -18% -48% Upgrade to Buy. We upgrade our rating to Buy from previously Hold with a new

Rubber/kg 18 0.0%  -48%  target price of Rp1,350. We are positive on Selamat Sempurna to concentrate

Nickel/tonne 10,335 0.3% -3.3% . .. . .

- e os%  1sge MOre on heavy equipment filtration products and to service the replacement

R — 6,326 o1% 3020 Market rather than OEM. Nevertheless, rising steel price would be a challenge to

Gold/try.oz (Spot) 1,269 o1%  -68% maintain margins. So far, Selamat Sempurna has been able to manage its

Coal/tonne she 0% 495%  hrofitability. Our DCF-target price translates to PER FY17-18 of 16.4-15.3x.

Corn/bushel 3.4 -0.6% 8.7%

Wheat/bushel* 146.5 5.8% -7.0%

*: 1 month change
Year To 31 Dec 2015A 2016A 2017F 2018F 2019F

Source : Bloomberg Revenue (RpBn) 2,803 2,880 3,109 3,365 3,647
EBITDA (RpBn) 694 740 758 806 917
EBITDA Growth (%) 5.7 6.7 2.5 6.2 13.8
Net Profit (RpBn) 428 453 473 506 596
EPS (Rp) 74 79 82 88 104
EPS Growth (%) 9.6 5.9 4.4 7.1 17.7
Net Gearing (%) 13.2 3.8 (2.6) (12.2) (22.1)
PER (x) 14.5 13.7 13.2 12.3 10.4
PBV (x) 4.3 3.9 3.3 2.8 2.4
Dividend Yield (%) 1.2 3.4 3.4 3.7 4.3
EV/EBITDA (x) 9.2 8.5 8.1 7.4 6.2
Source: SMSM, IndoPremier Share Price Closing as of : 2-August-2017

Refer to Important disclosures in the last page of this report




PremierInsight

News & Analysis
Corporates

ADRO: Adaro Indonesia (ADRO 1J; Rp1,845; Buy) recorded 1H17 operational
performance as follow

. Coal production decreased by 3% yoy to 25.1m tons in 1H17, due to
weak volumes in the first quarter.

. Coal production in 2Q17 increased 12% qoq but flat yoy at 13.3m tons.

. Coal sales volumes in 2Q17 reached 13.2m tons (+10% qoq, -3% yoy),
bringing 1H17 sales volumes to 25.3m tons (-7% yoy), accounting for
48% of our estimate in FY17F (inline)

. SR dropped to 4.3x in 2Q17 (vs. 4.6x in 1Q17 and 4.4x in 2Q16) due to
heavy rain in the period, bringing 1H17 SR at 4.44x. We forecast higher
SR in 2H17 as we expect lower rainfall in the period. (Company)

Comment: ADRO will release its 2Q17 financial results on Monday, 28th Aug.
Operational numbers in 1H17 are mostly inline with our estimate except stripping
ratio which came lower than expected. We forecast strong 2Q17 results to be
announced later this month, as costs will likely lower than expected (from lower
than expected SR). The sentiment will be positive, in our view. At this stage, we
maintain our Buy rating for ADRO, with TP of Rp2,200. ADRO remains our top pick
in the mining sector.

BBRI: Bank Rakyat Indonesia (BBRI 1J; Rp14,850; Buy) 1H profit of Rp13.4tn
(+10% yoy) was driven by modest loan growth (+12%), stable NIM (8.1%),
slower opex growth of only 4% and despite 44% rise in loan provisions. Excluding
provisions, core profit grew a robust 17% as cost/income improved to 41% (from
43%). Profit was marginally stronger in 2Q vs. 1Q (+2% qoq) due to better NIM.
NPL ratio stable at 2.23%, albeit with sustained high SM loans of 6.3%.
Management revised guidance with 20bps lower NIM of 7.8-8.0%, slower opex
growth of 8-10% (from 15-18%), profit growth of 5-7% (from 3-5%) while
NPL/credit cost metrics are unchanged at 2.2-2.4% with coverage of 160-170%
for 2017. (Company)

Comment: This result is in-line with expectations with 1Q/2Q profits forming
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to be launched in 2H17. Company will launch Citra Garden Sidoarjo in 3Q17,
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Plaza Batam. So far, company has accumulated pre sales of Rp3.25tn until July
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Comment: 7M17 pre sales achievement stands at 38/42% of company and ours,
still weaker compared to 7M16. Even so, we still like CTRA due to its diversified
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at 8%-10% with operating margin between 14%-15%. To note, KLBF’s operating
margin stood at 16% in 1H17, supported by higher contribution from nutritional
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forecast, sales growth target at 10% with operating margin at 16.5%. (Kontan)
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Commodities Lastprice Ret1day Retivear the company is penetrating the global market, leaving tremendous market

(in USD) .

Oil/barrel (WTT) 49.0 -1.1% 20.1% Opportunlty.

CPO/tonne 608.6 -1.4% 7.8%

Soy/bushel 93 -18% -48% Upgrade to Buy. We upgrade our rating to Buy from previously Hold with a new

Rubber/kg 18 0.0%  -48%  target price of Rp1,350. We are positive on Selamat Sempurna to concentrate

Nickel/tonne 10,335 0.3% -3.3% . .. . .

- e os%  1sge MOre on heavy equipment filtration products and to service the replacement

R — 6,326 o1% 3020 Market rather than OEM. Nevertheless, rising steel price would be a challenge to

Gold/try.oz (Spot) 1,269 o1%  -68% maintain margins. So far, Selamat Sempurna has been able to manage its

Coal/tonne she 0% 495%  hrofitability. Our DCF-target price translates to PER FY17-18 of 16.4-15.3x.

Corn/bushel 3.4 -0.6% 8.7%

Wheat/bushel* 146.5 5.8% -7.0%

*: 1 month change
Year To 31 Dec 2015A 2016A 2017F 2018F 2019F

Source : Bloomberg Revenue (RpBn) 2,803 2,880 3,109 3,365 3,647
EBITDA (RpBn) 694 740 758 806 917
EBITDA Growth (%) 5.7 6.7 2.5 6.2 13.8
Net Profit (RpBn) 428 453 473 506 596
EPS (Rp) 74 79 82 88 104
EPS Growth (%) 9.6 5.9 4.4 7.1 17.7
Net Gearing (%) 13.2 3.8 (2.6) (12.2) (22.1)
PER (x) 14.5 13.7 13.2 12.3 10.4
PBV (x) 4.3 3.9 3.3 2.8 2.4
Dividend Yield (%) 1.2 3.4 3.4 3.7 4.3
EV/EBITDA (x) 9.2 8.5 8.1 7.4 6.2
Source: SMSM, IndoPremier Share Price Closing as of : 2-August-2017
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ADRO: Adaro Indonesia (ADRO 1J; Rp1,845; Buy) recorded 1H17 operational
performance as follow

. Coal production decreased by 3% yoy to 25.1m tons in 1H17, due to
weak volumes in the first quarter.

. Coal production in 2Q17 increased 12% qoq but flat yoy at 13.3m tons.

. Coal sales volumes in 2Q17 reached 13.2m tons (+10% qoq, -3% yoy),
bringing 1H17 sales volumes to 25.3m tons (-7% yoy), accounting for
48% of our estimate in FY17F (inline)

. SR dropped to 4.3x in 2Q17 (vs. 4.6x in 1Q17 and 4.4x in 2Q16) due to
heavy rain in the period, bringing 1H17 SR at 4.44x. We forecast higher
SR in 2H17 as we expect lower rainfall in the period. (Company)

Comment: ADRO will release its 2Q17 financial results on Monday, 28th Aug.
Operational numbers in 1H17 are mostly inline with our estimate except stripping
ratio which came lower than expected. We forecast strong 2Q17 results to be
announced later this month, as costs will likely lower than expected (from lower
than expected SR). The sentiment will be positive, in our view. At this stage, we
maintain our Buy rating for ADRO, with TP of Rp2,200. ADRO remains our top pick
in the mining sector.

BBRI: Bank Rakyat Indonesia (BBRI 1J; Rp14,850; Buy) 1H profit of Rp13.4tn
(+10% yoy) was driven by modest loan growth (+12%), stable NIM (8.1%),
slower opex growth of only 4% and despite 44% rise in loan provisions. Excluding
provisions, core profit grew a robust 17% as cost/income improved to 41% (from
43%). Profit was marginally stronger in 2Q vs. 1Q (+2% qoq) due to better NIM.
NPL ratio stable at 2.23%, albeit with sustained high SM loans of 6.3%.
Management revised guidance with 20bps lower NIM of 7.8-8.0%, slower opex
growth of 8-10% (from 15-18%), profit growth of 5-7% (from 3-5%) while
NPL/credit cost metrics are unchanged at 2.2-2.4% with coverage of 160-170%
for 2017. (Company)

Comment: This result is in-line with expectations with 1Q/2Q profits forming
24%/24% of FY17F consensus while concern over asset quality is mitigated by
front-loading of provisions, which led to high provisions/NPL coverage of >180%.

CTRA: Ciputra Development (CTRA 1J; Rp1,070; Buy) will prepare seven projects
to be launched in 2H17. Company will launch Citra Garden Sidoarjo in 3Q17,
followed by Ciputra Beach Resort, The newton 2, The suites apartment, and Citra
Plaza Batam. So far, company has accumulated pre sales of Rp3.25tn until July
2017. (Bisnis Indonesia)

Comment: 7M17 pre sales achievement stands at 38/42% of company and ours,
still weaker compared to 7M16. Even so, we still like CTRA due to its diversified
portfolio. Reiterate BUY at TP of Rp1,370.

GGRM: Gudang Garam (GGRM 1J; Rp71,100; Hold) spend Rp845bn to acquire
270ha to build new airport at Kediri, East Java. The transaction involved GGRM’s
subdiary PT Surya Dhoho Investama (SDHI) with GGRM’s affiliate PT Bukit Dhoho
Indah. To note, the land acquisition is fully funded by GGRM and part of its capex.
(Bisnis Indonesia)

KLBF: Kalbe Farma (KLBF 1J; Rp1,735; Hold) maintain FY17F sales growth target
at 8%-10% with operating margin between 14%-15%. To note, KLBF’s operating
margin stood at 16% in 1H17, supported by higher contribution from nutritional
division during Lebaran month. We incorporated Company’s 2017 guidance to our
forecast, sales growth target at 10% with operating margin at 16.5%. (Kontan)

Refer to Important disclosures in the last page of this report 2
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TOPS: Totalindo Eka Persada (TOPS 1J; Rp1,400; Not Rated) is aiming to acquire
some potential apartment projects totaling Rp1.5tn. As of July, TOPS total new
contracts stand at Rp2tn, which is 67% from FY17 target of Rp3tn. Company is
guiding FY17 revenue at Rp3.4tn (+14% yoy) and earnings of Rp270bn (+30%
yoy). (Kontan)

Economic

Economic Growth: Bank Indonesia lowers down its economic forecast for growth
in 2Q17 to around the 5% level (vs 5.1% previously). Growth will be mainly
supported by investment and government consumption. It maintains, however,
Indonesia’s forecast for FY17 at 5.2% and around 5.1-5.4% in 2018. Economic
data on GDP will see release next week. (Bisnis Indonesia)

Refer to Important disclosures in the last page of this report 3
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Selamat Sempurna (sMsM 13; Buy)

JCI Index Early anticipation
| oom B Gradual shift towards heavy equipment filter
B Weaker 2Q17 is expected
s ®m  Outstanding growth record
e ®m  Upgrade to Buy, TP Rp1,350
Heavy equipment filter, a new growth prospect. Automotive filtration

product remains a significant contributor to revenue and profitability of Selamat
Sempurna. Filtration product account about 60% of total revenue while 65% of
Foreign net buy (sell) gross profit in FY16. In anticipation of rising popularity of electric vehicle (EV),

Selamat Sempurna penetrated the filtration product for heavy machinery. EV
products will barely use any filtration products, while heavy machineries are not
o likely to be replaced by electric motor anytime soon. With the recovery of the
commodity prices, demand for heavy equipment has increased significantly.
Therefore, we expect a healthy contribution from heavy equipment filtration
products.

Soft 2Q17 performance. Selamat Sempurna posted a relatively weaker 2Q17
e for two reasons: 1) exceptionally high 1Q17 revenue due to carry over from 4Q16
2) seasonality due to Ramadhan holidays which affected logistics and shipment.
Nevertheless we expect normalized revenue in 3Qand 4Q. Topline was able to

Key Indexes

=
'©
o)
c
O
| -
(©
)
0
)
a'd
i
0
Q
cC
O
©
cC
-
>
=
5
o
LLI

— oD BEY BT "™ grew +11.6% yoy in 1H17, but negated by increase of COGS and other costs,

1 5,781 07%  7.6% s.1% leaving the net profit only inched up +2.0% yoy. Revenue and net income was
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o 27,531 03 ae1% 10 Strong record of growth. We think that Selamat Sempurna is an exceptional

NKY 20,029 -0.3%  23.2% 45% company proven by its long growth performance of 24 years for nominal revenue

FTSE el 0.9%  10.9% +6% and 14 years for net profit. We view Selamat Sempurna among the few
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£100 2 07%  oe% 1035 COMpanies that has been able to book 14 years of consecutive growth in net
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Oil/barrel (WTT) 49.0 -1.1% 20.1% Opportunlty.
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Soy/bushel 93 -18% -48% Upgrade to Buy. We upgrade our rating to Buy from previously Hold with a new

Rubber/kg 18 0.0%  -48%  target price of Rp1,350. We are positive on Selamat Sempurna to concentrate
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ADRO: Adaro Indonesia (ADRO 1J; Rp1,845; Buy) recorded 1H17 operational
performance as follow

. Coal production decreased by 3% yoy to 25.1m tons in 1H17, due to
weak volumes in the first quarter.

. Coal production in 2Q17 increased 12% qoq but flat yoy at 13.3m tons.

. Coal sales volumes in 2Q17 reached 13.2m tons (+10% qoq, -3% yoy),
bringing 1H17 sales volumes to 25.3m tons (-7% yoy), accounting for
48% of our estimate in FY17F (inline)

. SR dropped to 4.3x in 2Q17 (vs. 4.6x in 1Q17 and 4.4x in 2Q16) due to
heavy rain in the period, bringing 1H17 SR at 4.44x. We forecast higher
SR in 2H17 as we expect lower rainfall in the period. (Company)

Comment: ADRO will release its 2Q17 financial results on Monday, 28th Aug.
Operational numbers in 1H17 are mostly inline with our estimate except stripping
ratio which came lower than expected. We forecast strong 2Q17 results to be
announced later this month, as costs will likely lower than expected (from lower
than expected SR). The sentiment will be positive, in our view. At this stage, we
maintain our Buy rating for ADRO, with TP of Rp2,200. ADRO remains our top pick
in the mining sector.

BBRI: Bank Rakyat Indonesia (BBRI 1J; Rp14,850; Buy) 1H profit of Rp13.4tn
(+10% yoy) was driven by modest loan growth (+12%), stable NIM (8.1%),
slower opex growth of only 4% and despite 44% rise in loan provisions. Excluding
provisions, core profit grew a robust 17% as cost/income improved to 41% (from
43%). Profit was marginally stronger in 2Q vs. 1Q (+2% qoq) due to better NIM.
NPL ratio stable at 2.23%, albeit with sustained high SM loans of 6.3%.
Management revised guidance with 20bps lower NIM of 7.8-8.0%, slower opex
growth of 8-10% (from 15-18%), profit growth of 5-7% (from 3-5%) while
NPL/credit cost metrics are unchanged at 2.2-2.4% with coverage of 160-170%
for 2017. (Company)

Comment: This result is in-line with expectations with 1Q/2Q profits forming
24%/24% of FY17F consensus while concern over asset quality is mitigated by
front-loading of provisions, which led to high provisions/NPL coverage of >180%.

CTRA: Ciputra Development (CTRA 1J; Rp1,070; Buy) will prepare seven projects
to be launched in 2H17. Company will launch Citra Garden Sidoarjo in 3Q17,
followed by Ciputra Beach Resort, The newton 2, The suites apartment, and Citra
Plaza Batam. So far, company has accumulated pre sales of Rp3.25tn until July
2017. (Bisnis Indonesia)

Comment: 7M17 pre sales achievement stands at 38/42% of company and ours,
still weaker compared to 7M16. Even so, we still like CTRA due to its diversified
portfolio. Reiterate BUY at TP of Rp1,370.

GGRM: Gudang Garam (GGRM 1J; Rp71,100; Hold) spend Rp845bn to acquire
270ha to build new airport at Kediri, East Java. The transaction involved GGRM’s
subdiary PT Surya Dhoho Investama (SDHI) with GGRM’s affiliate PT Bukit Dhoho
Indah. To note, the land acquisition is fully funded by GGRM and part of its capex.
(Bisnis Indonesia)

KLBF: Kalbe Farma (KLBF 1J; Rp1,735; Hold) maintain FY17F sales growth target
at 8%-10% with operating margin between 14%-15%. To note, KLBF’s operating
margin stood at 16% in 1H17, supported by higher contribution from nutritional
division during Lebaran month. We incorporated Company’s 2017 guidance to our
forecast, sales growth target at 10% with operating margin at 16.5%. (Kontan)

Refer to Important disclosures in the last page of this report 2



PremierInsight

TOPS: Totalindo Eka Persada (TOPS 1J; Rp1,400; Not Rated) is aiming to acquire
some potential apartment projects totaling Rp1.5tn. As of July, TOPS total new
contracts stand at Rp2tn, which is 67% from FY17 target of Rp3tn. Company is
guiding FY17 revenue at Rp3.4tn (+14% yoy) and earnings of Rp270bn (+30%
yoy). (Kontan)

Economic

Economic Growth: Bank Indonesia lowers down its economic forecast for growth
in 2Q17 to around the 5% level (vs 5.1% previously). Growth will be mainly
supported by investment and government consumption. It maintains, however,
Indonesia’s forecast for FY17 at 5.2% and around 5.1-5.4% in 2018. Economic
data on GDP will see release next week. (Bisnis Indonesia)

Refer to Important disclosures in the last page of this report 3



INDOPREMIER

Head Office

PT INDO PREMIER SEKURITAS
Wisma GKBI 7/F Suite 718

JI. Jend. Sudirman No.28

Jakarta 10210 - Indonesia

p +62.21.5793.1168

f +62.21.5793.1167

INVESTMENT RATINGS

BUY : Expected total return of 10% or more within a 12-month period
HOLD : Expected total return between -10% and 10% within a 12-month period
SELL : Expected total return of -10% or worse within a 12-month period

ANALYSTS CERTIFICATION.
The views expressed in this research report accurately reflect the analyst;s personal views about any and all of the subject securities or issuers; and no part of the
research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.

DISCLAIMERS

This reserch is based on information obtained from sources believed to be reliable, but we do not make any representation or warraty nor accept any responsibility
or liability as to its accruracy, completeness or correctness. Opinions expressed are subject to change without notice. This document is prepared for general
circulation. Any recommendations contained in this document does not have regard to the specific investment objectives, finacial situation and the particular
needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or sell any
securities. PT. Indo Premier Sekuritas or its affiliates may seek or will seek investment banking or other business relationships with the companies in this report.



INDOPREMIER

4 August 2017

Premier Insight

Selamat Sempurna (sMsM 13; Buy)

JCI Index Early anticipation
| oom B Gradual shift towards heavy equipment filter
B Weaker 2Q17 is expected
s ®m  Outstanding growth record
e ®m  Upgrade to Buy, TP Rp1,350
Heavy equipment filter, a new growth prospect. Automotive filtration

product remains a significant contributor to revenue and profitability of Selamat
Sempurna. Filtration product account about 60% of total revenue while 65% of
Foreign net buy (sell) gross profit in FY16. In anticipation of rising popularity of electric vehicle (EV),

Selamat Sempurna penetrated the filtration product for heavy machinery. EV
products will barely use any filtration products, while heavy machineries are not
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Nevertheless we expect normalized revenue in 3Qand 4Q. Topline was able to

Key Indexes

=
'©
o)
c
O
| -
(©
)
0
)
a'd
i
0
Q
cC
O
©
cC
-
>
=
5
o
LLI

— oD BEY BT "™ grew +11.6% yoy in 1H17, but negated by increase of COGS and other costs,

1 5,781 07%  7.6% s.1% leaving the net profit only inched up +2.0% yoy. Revenue and net income was

LQ4s 962 L0%  4.1% 88% down -2.7% qoq and -10.6% qoq in 2Q17, respectively.

DII 22,026 0.0% 20.0% 11.5%

SET 1,578 -0.1% 4.7% 2.3%

o 27,531 03 ae1% 10 Strong record of growth. We think that Selamat Sempurna is an exceptional

NKY 20,029 -0.3%  23.2% 45% company proven by its long growth performance of 24 years for nominal revenue

FTSE el 0.9%  10.9% +6% and 14 years for net profit. We view Selamat Sempurna among the few

FSSTI 3,343 -0.2% 18.0% 16.0% . . .

£100 2 07%  oe% 1035 COMpanies that has been able to book 14 years of consecutive growth in net
profit. This is solid proof a consistent and prudent management. Selamat

Commodity price Sempurna puts weight on profitability rather than market share due to the fact

Commodities Lastprice Ret1day Retivear the company is penetrating the global market, leaving tremendous market

(in USD) .

Oil/barrel (WTT) 49.0 -1.1% 20.1% Opportunlty.

CPO/tonne 608.6 -1.4% 7.8%

Soy/bushel 93 -18% -48% Upgrade to Buy. We upgrade our rating to Buy from previously Hold with a new

Rubber/kg 18 0.0%  -48%  target price of Rp1,350. We are positive on Selamat Sempurna to concentrate

Nickel/tonne 10,335 0.3% -3.3% . .. . .

- e os%  1sge MOre on heavy equipment filtration products and to service the replacement

R — 6,326 o1% 3020 Market rather than OEM. Nevertheless, rising steel price would be a challenge to

Gold/try.oz (Spot) 1,269 o1%  -68% maintain margins. So far, Selamat Sempurna has been able to manage its

Coal/tonne she 0% 495%  hrofitability. Our DCF-target price translates to PER FY17-18 of 16.4-15.3x.

Corn/bushel 3.4 -0.6% 8.7%

Wheat/bushel* 146.5 5.8% -7.0%

*: 1 month change
Year To 31 Dec 2015A 2016A 2017F 2018F 2019F

Source : Bloomberg Revenue (RpBn) 2,803 2,880 3,109 3,365 3,647
EBITDA (RpBn) 694 740 758 806 917
EBITDA Growth (%) 5.7 6.7 2.5 6.2 13.8
Net Profit (RpBn) 428 453 473 506 596
EPS (Rp) 74 79 82 88 104
EPS Growth (%) 9.6 5.9 4.4 7.1 17.7
Net Gearing (%) 13.2 3.8 (2.6) (12.2) (22.1)
PER (x) 14.5 13.7 13.2 12.3 10.4
PBV (x) 4.3 3.9 3.3 2.8 2.4
Dividend Yield (%) 1.2 3.4 3.4 3.7 4.3
EV/EBITDA (x) 9.2 8.5 8.1 7.4 6.2
Source: SMSM, IndoPremier Share Price Closing as of : 2-August-2017

Refer to Important disclosures in the last page of this report




PremierInsight

News & Analysis
Corporates

ADRO: Adaro Indonesia (ADRO 1J; Rp1,845; Buy) recorded 1H17 operational
performance as follow

. Coal production decreased by 3% yoy to 25.1m tons in 1H17, due to
weak volumes in the first quarter.

. Coal production in 2Q17 increased 12% qoq but flat yoy at 13.3m tons.

. Coal sales volumes in 2Q17 reached 13.2m tons (+10% qoq, -3% yoy),
bringing 1H17 sales volumes to 25.3m tons (-7% yoy), accounting for
48% of our estimate in FY17F (inline)

. SR dropped to 4.3x in 2Q17 (vs. 4.6x in 1Q17 and 4.4x in 2Q16) due to
heavy rain in the period, bringing 1H17 SR at 4.44x. We forecast higher
SR in 2H17 as we expect lower rainfall in the period. (Company)

Comment: ADRO will release its 2Q17 financial results on Monday, 28th Aug.
Operational numbers in 1H17 are mostly inline with our estimate except stripping
ratio which came lower than expected. We forecast strong 2Q17 results to be
announced later this month, as costs will likely lower than expected (from lower
than expected SR). The sentiment will be positive, in our view. At this stage, we
maintain our Buy rating for ADRO, with TP of Rp2,200. ADRO remains our top pick
in the mining sector.

BBRI: Bank Rakyat Indonesia (BBRI 1J; Rp14,850; Buy) 1H profit of Rp13.4tn
(+10% yoy) was driven by modest loan growth (+12%), stable NIM (8.1%),
slower opex growth of only 4% and despite 44% rise in loan provisions. Excluding
provisions, core profit grew a robust 17% as cost/income improved to 41% (from
43%). Profit was marginally stronger in 2Q vs. 1Q (+2% qoq) due to better NIM.
NPL ratio stable at 2.23%, albeit with sustained high SM loans of 6.3%.
Management revised guidance with 20bps lower NIM of 7.8-8.0%, slower opex
growth of 8-10% (from 15-18%), profit growth of 5-7% (from 3-5%) while
NPL/credit cost metrics are unchanged at 2.2-2.4% with coverage of 160-170%
for 2017. (Company)

Comment: This result is in-line with expectations with 1Q/2Q profits forming
24%/24% of FY17F consensus while concern over asset quality is mitigated by
front-loading of provisions, which led to high provisions/NPL coverage of >180%.

CTRA: Ciputra Development (CTRA 1J; Rp1,070; Buy) will prepare seven projects
to be launched in 2H17. Company will launch Citra Garden Sidoarjo in 3Q17,
followed by Ciputra Beach Resort, The newton 2, The suites apartment, and Citra
Plaza Batam. So far, company has accumulated pre sales of Rp3.25tn until July
2017. (Bisnis Indonesia)

Comment: 7M17 pre sales achievement stands at 38/42% of company and ours,
still weaker compared to 7M16. Even so, we still like CTRA due to its diversified
portfolio. Reiterate BUY at TP of Rp1,370.

GGRM: Gudang Garam (GGRM 1J; Rp71,100; Hold) spend Rp845bn to acquire
270ha to build new airport at Kediri, East Java. The transaction involved GGRM’s
subdiary PT Surya Dhoho Investama (SDHI) with GGRM’s affiliate PT Bukit Dhoho
Indah. To note, the land acquisition is fully funded by GGRM and part of its capex.
(Bisnis Indonesia)

KLBF: Kalbe Farma (KLBF 1J; Rp1,735; Hold) maintain FY17F sales growth target
at 8%-10% with operating margin between 14%-15%. To note, KLBF’s operating
margin stood at 16% in 1H17, supported by higher contribution from nutritional
division during Lebaran month. We incorporated Company’s 2017 guidance to our
forecast, sales growth target at 10% with operating margin at 16.5%. (Kontan)

Refer to Important disclosures in the last page of this report 2



PremierInsight

TOPS: Totalindo Eka Persada (TOPS 1J; Rp1,400; Not Rated) is aiming to acquire
some potential apartment projects totaling Rp1.5tn. As of July, TOPS total new
contracts stand at Rp2tn, which is 67% from FY17 target of Rp3tn. Company is
guiding FY17 revenue at Rp3.4tn (+14% yoy) and earnings of Rp270bn (+30%
yoy). (Kontan)

Economic

Economic Growth: Bank Indonesia lowers down its economic forecast for growth
in 2Q17 to around the 5% level (vs 5.1% previously). Growth will be mainly
supported by investment and government consumption. It maintains, however,
Indonesia’s forecast for FY17 at 5.2% and around 5.1-5.4% in 2018. Economic
data on GDP will see release next week. (Bisnis Indonesia)
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Selamat Sempurna (sMsM 13; Buy)

JCI Index Early anticipation
| oom B Gradual shift towards heavy equipment filter
B Weaker 2Q17 is expected
s ®m  Outstanding growth record
e ®m  Upgrade to Buy, TP Rp1,350
Heavy equipment filter, a new growth prospect. Automotive filtration

product remains a significant contributor to revenue and profitability of Selamat
Sempurna. Filtration product account about 60% of total revenue while 65% of
Foreign net buy (sell) gross profit in FY16. In anticipation of rising popularity of electric vehicle (EV),

Selamat Sempurna penetrated the filtration product for heavy machinery. EV
products will barely use any filtration products, while heavy machineries are not
o likely to be replaced by electric motor anytime soon. With the recovery of the
commodity prices, demand for heavy equipment has increased significantly.
Therefore, we expect a healthy contribution from heavy equipment filtration
products.

Soft 2Q17 performance. Selamat Sempurna posted a relatively weaker 2Q17
e for two reasons: 1) exceptionally high 1Q17 revenue due to carry over from 4Q16
2) seasonality due to Ramadhan holidays which affected logistics and shipment.
Nevertheless we expect normalized revenue in 3Qand 4Q. Topline was able to

Key Indexes
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— oD BEY BT "™ grew +11.6% yoy in 1H17, but negated by increase of COGS and other costs,

1 5,781 07%  7.6% s.1% leaving the net profit only inched up +2.0% yoy. Revenue and net income was

LQ4s 962 L0%  4.1% 88% down -2.7% qoq and -10.6% qoq in 2Q17, respectively.

DII 22,026 0.0% 20.0% 11.5%

SET 1,578 -0.1% 4.7% 2.3%

o 27,531 03 ae1% 10 Strong record of growth. We think that Selamat Sempurna is an exceptional

NKY 20,029 -0.3%  23.2% 45% company proven by its long growth performance of 24 years for nominal revenue

FTSE el 0.9%  10.9% +6% and 14 years for net profit. We view Selamat Sempurna among the few

FSSTI 3,343 -0.2% 18.0% 16.0% . . .

£100 2 07%  oe% 1035 COMpanies that has been able to book 14 years of consecutive growth in net
profit. This is solid proof a consistent and prudent management. Selamat

Commodity price Sempurna puts weight on profitability rather than market share due to the fact

Commodities Lastprice Ret1day Retivear the company is penetrating the global market, leaving tremendous market

(in USD) .

Oil/barrel (WTT) 49.0 -1.1% 20.1% Opportunlty.

CPO/tonne 608.6 -1.4% 7.8%

Soy/bushel 93 -18% -48% Upgrade to Buy. We upgrade our rating to Buy from previously Hold with a new

Rubber/kg 18 0.0%  -48%  target price of Rp1,350. We are positive on Selamat Sempurna to concentrate

Nickel/tonne 10,335 0.3% -3.3% . .. . .

- e os%  1sge MOre on heavy equipment filtration products and to service the replacement

R — 6,326 o1% 3020 Market rather than OEM. Nevertheless, rising steel price would be a challenge to

Gold/try.oz (Spot) 1,269 o1%  -68% maintain margins. So far, Selamat Sempurna has been able to manage its

Coal/tonne she 0% 495%  hrofitability. Our DCF-target price translates to PER FY17-18 of 16.4-15.3x.

Corn/bushel 3.4 -0.6% 8.7%

Wheat/bushel* 146.5 5.8% -7.0%

*: 1 month change
Year To 31 Dec 2015A 2016A 2017F 2018F 2019F

Source : Bloomberg Revenue (RpBn) 2,803 2,880 3,109 3,365 3,647
EBITDA (RpBn) 694 740 758 806 917
EBITDA Growth (%) 5.7 6.7 2.5 6.2 13.8
Net Profit (RpBn) 428 453 473 506 596
EPS (Rp) 74 79 82 88 104
EPS Growth (%) 9.6 5.9 4.4 7.1 17.7
Net Gearing (%) 13.2 3.8 (2.6) (12.2) (22.1)
PER (x) 14.5 13.7 13.2 12.3 10.4
PBV (x) 4.3 3.9 3.3 2.8 2.4
Dividend Yield (%) 1.2 3.4 3.4 3.7 4.3
EV/EBITDA (x) 9.2 8.5 8.1 7.4 6.2
Source: SMSM, IndoPremier Share Price Closing as of : 2-August-2017
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ADRO: Adaro Indonesia (ADRO 1J; Rp1,845; Buy) recorded 1H17 operational
performance as follow

. Coal production decreased by 3% yoy to 25.1m tons in 1H17, due to
weak volumes in the first quarter.

. Coal production in 2Q17 increased 12% qoq but flat yoy at 13.3m tons.

. Coal sales volumes in 2Q17 reached 13.2m tons (+10% qoq, -3% yoy),
bringing 1H17 sales volumes to 25.3m tons (-7% yoy), accounting for
48% of our estimate in FY17F (inline)

. SR dropped to 4.3x in 2Q17 (vs. 4.6x in 1Q17 and 4.4x in 2Q16) due to
heavy rain in the period, bringing 1H17 SR at 4.44x. We forecast higher
SR in 2H17 as we expect lower rainfall in the period. (Company)

Comment: ADRO will release its 2Q17 financial results on Monday, 28th Aug.
Operational numbers in 1H17 are mostly inline with our estimate except stripping
ratio which came lower than expected. We forecast strong 2Q17 results to be
announced later this month, as costs will likely lower than expected (from lower
than expected SR). The sentiment will be positive, in our view. At this stage, we
maintain our Buy rating for ADRO, with TP of Rp2,200. ADRO remains our top pick
in the mining sector.

BBRI: Bank Rakyat Indonesia (BBRI 1J; Rp14,850; Buy) 1H profit of Rp13.4tn
(+10% yoy) was driven by modest loan growth (+12%), stable NIM (8.1%),
slower opex growth of only 4% and despite 44% rise in loan provisions. Excluding
provisions, core profit grew a robust 17% as cost/income improved to 41% (from
43%). Profit was marginally stronger in 2Q vs. 1Q (+2% qoq) due to better NIM.
NPL ratio stable at 2.23%, albeit with sustained high SM loans of 6.3%.
Management revised guidance with 20bps lower NIM of 7.8-8.0%, slower opex
growth of 8-10% (from 15-18%), profit growth of 5-7% (from 3-5%) while
NPL/credit cost metrics are unchanged at 2.2-2.4% with coverage of 160-170%
for 2017. (Company)

Comment: This result is in-line with expectations with 1Q/2Q profits forming
24%/24% of FY17F consensus while concern over asset quality is mitigated by
front-loading of provisions, which led to high provisions/NPL coverage of >180%.

CTRA: Ciputra Development (CTRA 1J; Rp1,070; Buy) will prepare seven projects
to be launched in 2H17. Company will launch Citra Garden Sidoarjo in 3Q17,
followed by Ciputra Beach Resort, The newton 2, The suites apartment, and Citra
Plaza Batam. So far, company has accumulated pre sales of Rp3.25tn until July
2017. (Bisnis Indonesia)

Comment: 7M17 pre sales achievement stands at 38/42% of company and ours,
still weaker compared to 7M16. Even so, we still like CTRA due to its diversified
portfolio. Reiterate BUY at TP of Rp1,370.

GGRM: Gudang Garam (GGRM 1J; Rp71,100; Hold) spend Rp845bn to acquire
270ha to build new airport at Kediri, East Java. The transaction involved GGRM’s
subdiary PT Surya Dhoho Investama (SDHI) with GGRM’s affiliate PT Bukit Dhoho
Indah. To note, the land acquisition is fully funded by GGRM and part of its capex.
(Bisnis Indonesia)

KLBF: Kalbe Farma (KLBF 1J; Rp1,735; Hold) maintain FY17F sales growth target
at 8%-10% with operating margin between 14%-15%. To note, KLBF’s operating
margin stood at 16% in 1H17, supported by higher contribution from nutritional
division during Lebaran month. We incorporated Company’s 2017 guidance to our
forecast, sales growth target at 10% with operating margin at 16.5%. (Kontan)

Refer to Important disclosures in the last page of this report 2
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TOPS: Totalindo Eka Persada (TOPS 1J; Rp1,400; Not Rated) is aiming to acquire
some potential apartment projects totaling Rp1.5tn. As of July, TOPS total new
contracts stand at Rp2tn, which is 67% from FY17 target of Rp3tn. Company is
guiding FY17 revenue at Rp3.4tn (+14% yoy) and earnings of Rp270bn (+30%
yoy). (Kontan)

Economic

Economic Growth: Bank Indonesia lowers down its economic forecast for growth
in 2Q17 to around the 5% level (vs 5.1% previously). Growth will be mainly
supported by investment and government consumption. It maintains, however,
Indonesia’s forecast for FY17 at 5.2% and around 5.1-5.4% in 2018. Economic
data on GDP will see release next week. (Bisnis Indonesia)

Refer to Important disclosures in the last page of this report 3
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KLBF: Kalbe Farma (KLBF 1J; Rp1,735; Hold) maintain FY17F sales growth target
at 8%-10% with operating margin between 14%-15%. To note, KLBF’s operating
margin stood at 16% in 1H17, supported by higher contribution from nutritional
division during Lebaran month. We incorporated Company’s 2017 guidance to our
forecast, sales growth target at 10% with operating margin at 16.5%. (Kontan)
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