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 News & Analysis 
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BSDE: Bumi Serpong Damai (BSDE IJ; Rp1,900; Buy) will reduce residential pre 

sales this year to Rp3.5tn from Rp4.0tn while increasing target for commercial and 

land sales to Rp2.8tn and Rp840bn. Hence BSDE allocates capex of Rp3-4tn this 

year to develop mixed use TB Simatupang including AEON Mall. (Kontan) 

 

SMGR: Semen Indonesia (SMGR IJ; Rp9,150; Buy) started to export bagged of 

OPC type I cement to Australia. Initial export volume is expected to reach 200,000 

tons, a relatively small amount compared to the domestic sales. This year, its 

subsidiary Semen Padang will operate a new plant with a capacity of 3.0mn tons. 

Therefore, penetrating the export market is important to absorb the additional 

capacity. The company has cited that potential demand is also coming from the 

US. (Bisnis Indonesia) 

 

Comment: At the moment contribution from export remains low, with a total 

volume of 470k tons in FY16 out of total sales volume of 26.3mn tons. This year 

the company anticipates export to reach 1mn tons, still a relatively low number. 

Transportation cost will be the key factor to export profitability, but with domestic 

oversupply export is unavoidable. 

 

TLKM: Telkom Indonesia (TLKM IJ; Rp3,880; Buy) has been reported to be under 

investigation of the anti-trust body, for unfair business practice for Indihome 

products. The Anti-trust body sees potential violation as Indihome products are 

bundled without any option of ala-carte offering. The main product of land line 

telephone is being bundled with less popular products such as TV cable and optic 

cable internet. Telkom holds almost 99% market share for land line telephone. 

(Bisnis Indonesia) 

 

Comment: Telkom could potentially be accused for unfair business practice of 

which there could be financial penalty as consequences. However, it would be 

difficult to guess how large the fine is. 

 

 

Markets & Sector 

 

F&B Sector: Indonesia F&B export is predicted to grow 10% from 2016’s 

realization of US$ 6bn, driven by new opportunities in halal market. Some issues 

including import duty might cause Indonesia products to lose competitiveness in 

the global market. However, some countries in Africa do not impose import duty. 

(Kontan) 

 

Comment: We see the rising trend of Halal products globally create opportunities 

for Indonesia F&B companies including Kino Indonesia (KINO IJ; Rp2,900; Hold) 

and Mayora Indah (MYOR IJ; Rp1,890; Sell)  in the export market.  

 

Commodity Sector: the oversupply of wheat is expected to push down wheat 

prices by 10% yoy in 2017. According to US Department of Agriculture, wheat 

production during 2016-2017 has reached 753mn tons, the highest level in 

history.  (Bisnis Indonesia) 

 

Comment: We see the downtrend in wheat prices will benefit Indofood Sukses 

Makmur (INDF IJ; Rp8190; Buy), Indofood CBP (ICBP IJ; Rp8,250; Hold) and 

Nippon Indosari (ROTI IJ; Rp1,545; Hold).  
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Key Indexes

Index Closing 1 day 1 year YTD

JCI 5,341     -0.3% 13.4% 0.8%

LQ45 886        -0.2% 7.8% 0.2%

DJI 20,743   0.6% 24.8% 5.0%

SET 1,564     -0.9% 18.5% 1.4%

HSI 23,964   -0.8% 23.1% 8.9%

NKY 19,381   0.7% 20.3% 1.5%

FTSE 7,275     -0.3% 20.5% 1.8%

FSSTI 3,094     -0.1% 16.3% 7.4%

EIDO 25         0.2% 11.3% 2.1%

Commodity price

Commodities Last price Ret 1 day Ret 1 year

(in USD)

Oil/barrel (WTI) 54.1          1.2% 82.4%

CPO/tonne 624.2        -1.7% 7.6%

Soy/bushel 10.1          -1.2% 15.4%

Rubber/kg 2.8           0.5% 107.6%

Nickel/tonne 10,799      -2.7% 26.2%

Tins/tonne 19,756      -0.5% 24.5%

Copper/tonne 6,046        -0.2% 30.7%

Gold/try.oz (Spot) 1,236        -0.2% 2.2%

Coal/tonne 80.2          0.1% 58.7%

Corn/bushel 3.5           -0.9% -1.5%

Wheat/bushel* 122.8        0.2% -25.0%

* : 1 month change

Source : Bloomberg  
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INVESTMENT RATINGS 
BUY  : Expected total return of 10% or more within a 12-month period 

HOLD : Expected total return between -10% and 10% within a 12-month period 

SELL : Expected total return of -10% or worse within a 12-month period 

 

ANALYSTS CERTIFICATION. 
The views expressed in this research report accurately reflect the analyst;s personal views about any and all of the subject securities or issuers; and no part of the 

research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

 

DISCLAIMERS 
This reserch is based on information obtained from sources believed to be reliable, but we do not make any representation or warraty nor accept any responsibility 

or liability as to its accruracy, completeness or correctness. Opinions expressed are subject to change without notice. This document is prepared for general 

circulation. Any recommendations contained in this document does not have regard to the specific investment objectives, finacial situation and the particular 

needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or sell any 
securities. PT. Indo Premier Sekuritas or its affiliates may seek or will seek investment banking or other business relationships with the companies in this report. 


