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 News & Analysis 
Corporates 

 

WIKA: Wijaya Karya (WIKA IJ; Rp2,570; Buy) booked new contract of Rp1.29tn 

in December 2016. The contracts were sourced from section 2B Bogor Outer 

Ring Road (BORR) of Rp852.6bn and power plant of Rp439.4bn. The toll road 

will be built within 17 months starting December 2016. Similarly, power plant 

project in South Sulawesi also expected to take 17 months with expected 

completion in 23 May 2018. (Bisnis Indonesia, Investor Daily)  

 

Comment: The December achievement will bring WIKA’s new contract to 

Rp41.4tn, 78% of FY16 target. Note that company has not released the official 

new contract for November and December thus might present higher figure 

compared to our estimate. Maintain Buy.  

 

 

Markets & Sectors 

 

Consumer sector: Packaging Industry in Indonesia further cuts their revenue 

growth target to 4-5% from 8-10% this year. Some packaging companies face 

muted demand in 4Q16, while usually the demand is higher as the year ends. 

So far, as much as 47% of the packaging is absorbed by F&B industry.  

(Investor Daily) 

 

Comment: We think the slow demand in packaging industry might indicate 

rather tepid growth of F&B products in 4Q16, which is still mainly due to bleak 

purchasing power in Indonesia. Some F&B companies that might be affected 

including Kino Indonesia (KINO IJ; Rp2,810; Hold) and Unilever (UNVR IJ; 

Rp41,450; Hold).  

 

Pharmaceutical sector: Governments plan to reduce up to 40% of imported 

raw materials. Kimia Farma (KAEF IJ; Rp2,850; Not Rated) has recently 

inaugurated phase one of its pharmaceutical salt facilities. The pharmaceutical 

salt is estimated to be 3,000 tons per year and keeps growing to reach 6,000 

tons per year. Upon the completion, KAEF’s pharma salt facility is expected to 

fully supply the local market. The processed pharma salt will be priced at 

Rp13,500 per kg, lower than imported pharma salt which is priced at Rp20,000 

per kg.  (Bisnis Indonesia) 

 

Comment: We think governments’ support will be required to attract other 

pharma producers to establish raw materials facilities. The reduction in imported 

raw materials dependency will lift off the margin pressure due to currency 

volatility. This will benefit Kalbe Farma (KLBF IJ; Rp1,585; Hold), KAEF, and 

Indofarma (INAF IJ; Rp4,030; Not Rated).    

 

Oil and gas sector: The Government seem to delay the formation of the 

Energy Holdings that involves Pertamina and Perusahaan Gas Negara (PGAS IJ; 

Rp2,840; Hold) to FY17. It is still unclear why the Government was not able to 

wrap up the Energy holding. Up to now, Pertamina will be the holding company 

with 7 sub sector, of which PGN and Pertagas will be under Gas business unit.  

 

Comment: This delay will prolonge the uncertainty shadowing PGN. We think 

that PGN’s share price will remain volatile until we see clarity on this matter. 
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Key Indexes
Index Closing 1 day 1 year YTD

JCI 5,304     0.7% 18.8% 15.5%

LQ45 890        1.0% 15.9% 12.3%

DJI 19,615   0.3% 12.1% 12.6%

SET 1,525     0.3% 17.5% 18.4%

HSI 22,862   0.3% 4.9% 4.3%

NKY 18,765   1.5% -2.8% -0.8%

FTSE 6,932     0.4% 13.1% 11.0%

FSSTI 2,959     0.0% 3.4% 2.7%

EIDO 25         0.4% 21.6% 18.1%

Commodity price
Commodities Last price Ret 1 day Ret 1 year

(in USD)

Oil/barrel (WTI) 50.8          2.1% 35.5%

CPO/tonne 703.5        -0.9% 29.9%

Soy/bushel 10.1          -2.1% 16.2%

Rubber/kg 2.2            0.9% 60.5%

Nickel/tonne 11,058      -2.7% 27.7%

Tins/tonne 21,047      -0.9% 46.3%

Copper/tonne 5,781        0.0% 25.9%

Gold/try.oz (Spot) 1,171        -0.2% 9.1%

Coal/tonne 84.0          1.2% 60.0%

Corn/bushel 3.3            -1.3% -8.6%

Wheat/bushel* 122.5        -0.6% -25.9%

* : 1 month change

Source : Bloomberg  
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INVESTMENT RATINGS 

BUY  : Expected total return of 10% or more within a 12-month period 

HOLD : Expected total return between -10% and 10% within a 12-month period 

SELL : Expected total return of -10% or worse within a 12-month period 

 
ANALYSTS CERTIFICATION. 

The views expressed in this research report accurately reflect the analyst;s personal views about any and all of the subject securities or issuers; and no part of the 

research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 

 
DISCLAIMERS 

This reserch is based on information obtained from sources believed to be reliable, but we do not make any representation or warraty nor accept any responsibility 

or liability as to its accruracy, completeness or correctness. Opinions expressed are subject to change without notice. This document is prepared for general 

circulation. Any recommendations contained in this document does not have regard to the specific investment objectives, finacial situation and the particular 
needs of any specific addressee. This document is not and should not be construed as an offer or a solicitation of an offer to purchase or subscribe or sell any 

securities. PT. Indo Premier Securities or its affiliates may seek or will seek investment banking or other business relationships with the companies in this report. 


